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$680.0 million combined over the next six years

❖ On November 6, 2018, District voters approved Measures SMS and M, authorizing the sale of $485 

million and $195,000,000 in bonds respectively for the renovation, upgrade, new construction, and 

modernization of schools within the District boundaries 

❖ Estimated tax rates for Measures SMS and M are $40.00 and $30.00 per $100,000 of assessed value; 

below are the District’s original bond programs for each measure:

❖ Variables that determine the timing and size of the sales are the tax base (assessed value), assessed 

value growth assumptions, tax rates, term (length of the borrowing), and interest rates.  

Plan of Finance – Original Plan

Malibu SFID No. 2, Original Bond Issuance Summary (2019)

Issuance
Date

Issue
Name

Principal
Amount

Financing
Term

AV 
Growth Rate 

Total Debt 
Service 

Repayment
Ratio 

2019 Series A $   50,000,000 30 years 3.50% 3.07% $    79,500,000 1.59 to 1

2021 Series B $   47,000,000 30 years 3.50% 4.50% $    94,940,000 2.02 to 1

2023 Series C $   48,000,000 30 years 3.50% 4.50% $ 103,680,000 2.16 to 1

2025 Series D $   50,000,000 30 years 3.50% 4.50% $ 122,000,000 2.44 to 1

$ 195,000,000 $ 400,120,000 2.05 to 1

Santa Monica SFID No. 1, Original Bond Issuance Summary (2019)

Issuance
Date

Issue
Name

Principal
Amount

Financing
Term

AV 
Growth Rate 

Total Debt 
Service 

Repayment
Ratio 

2019 Series A $ 125,000,000 30 years 3.50% 3.04% $192,500,000 1.54 to 1

2021 Series B $ 117,000,000 30 years 3.50% 4.50% $229,320,000 1.96 to 1

2023 Series C $ 117,000,000 30 years 3.50% 4.50% $242,190,000 2.07 to 1

2025 Series D $ 126,000,000 30 years 3.50% 4.50% $291,060,000 2.31 to 1

$ 485,000,000 $ 955,070,000 1.97 to 1

Source: Raymond James/Isom Advisors
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Historical Assessed Value for FY 2010-2021

Santa Monica SFID No. 1 Tax Base

The District’s SFID No. 1 2020-21 AV is $42,271,044,390  and has averaged annual growth of 5.3% over 

the last eleven years.

Source: California Municipal Statistics, Inc.

Year AV Growth

2010 --

2011 -0.9%

2012 3.2%

2013 4.6%

2014 6.8%

2015 5.6%

2016 7.3%

2017 6.4%

2018 3.8%

2019 8.9%

2020 5.5%

2021 7.0%

Average 5.3%
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Historical Assessed Value for FY 2010-2021

Malibu SFID No. 2 Tax Base

The District’s SFID No. 2 2020-21 AV is $20,765,176,841  and has averaged annual growth of 4.8% over 

the last eleven years.

Source: California Municipal Statistics, Inc.
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Year AV Growth

2010 --

2011 0.8%

2012 3.3%

2013 3.1%

2014 5.9%

2015 3.7%

2016 7.3%

2017 6.5%

2018 6.2%

2019 7.0%

2020 4.3%

2021 4.5%

Average 4.8%

Average Growth Rates

3-Years 5.3%

6-Years 6.0%

9-Years 5.4%
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Bond Buyer 20 GO Bond Index
(January 2001 to present)

High:  6.01% (Oct. 2008)
Low:  2.02% (Aug. 2020)

Current:  2.30% (April 8, 2021)

Average rate: 4.15%

Current rate: 2.30%

Interest rates are well below historical averages

Interest Rate Environment

2018 Elec Series A Sales

$145 million

9/10/2019

BBI: 2.85%
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$680.0 million combined over the next four to five years

❖ District is currently “ahead of schedule” with respect to its bond program – specifically AV has 

exceeded projections (6.25% and 4.40% in actual growth vs. 3.50% projected) and interest rates are 

significantly lower than originally projected.

❖ Accelerating the bond program, receiving proceeds sooner for projects, while maintaining the tax rate 

estimate to voters is a big win for the community; District teachers, students, and residents receive 

improved classrooms and facilities sooner and taxpayers save significantly through lower borrowing 

costs; current estimates for total P&I are nearly $250 million lower than election day projections

❖ Below is the District’s updated bond programs for Measures SMS and M respectively:

Plan of Finance – Updated Plan

Malibu SFID No. 2, Bond Issuance Summary 1

Issuance
Date

Issue
Name

Principal
Amount

Financing
Term

AV 
Growth Rate 

Total Debt 
Service 

Repayment
Ratio 

2019 Series A $   35,000,000 30 years 3.50% 2.87% $    51,422,700 1.47 to 1

2021 Series B $   80,000,000 30 years 3.50% 2.90% $ 124,680,789 1.56 to 1

2024 Series C $   80,000,000 30 years 3.50% 3.24% $ 145,207,521 1.82 to 1

$ 195,000,000 $ 321,311,010 1.65 to 1

Santa Monica SFID No. 1, Bond Issuance Summary 1

Issuance
Date

Issue
Name

Principal
Amount

Financing
Term

AV 
Growth Rate 

Total Debt 
Service 

Repayment
Ratio 

2019 Series A $ 110,000,000 30 years 3.50% 2.87% $164,059,734 1.49 to 1

2021 Series B $ 200,000,000 30 years 3.50% 2.93% $316,393,190 1.58 to 1

2023 Series C $   87,500,000 30 years 3.50% 3.18% $148,552,075 1.70 to 1

2025 Series D $   87,500,000 30 years 3.50% 3.35% $160,676,002 1.84 to 1

$ 485,000,000 $ 789,681,001 1.63 to 1

1 Preliminary and subject to change

Source: Raymond James/Isom Advisors
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Keeping the Measure SMS Tax Rates Estimated to Voters

Tax Rate Implications – SFID #1
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Estimated Tax Rates Per $100,000 of Assessed Valuation

Series A Series B Series C

Series D Proposition 39 Maximum Tax Rate Election Tax Rate Max

Estimated Measure SMS Tax Rates Per $100,000 of Assessed Valuation

Average Annual Tax Rate $30.80

Maximum Annual Tax Rate $39.46

Prop 39 Maximum Annual Tax Rate $60.00
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Keeping the Measure M Tax Rates Estimated to Voters

Tax Rate Implications – SFID #2

Estimated Measure M Tax Rates Per $100,000 of Assessed Valuation

Average Annual Tax Rate $25.87
Maximum Annual Tax Rate $29.99
Prop 39 Maximum Annual Tax Rate $60.00
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What are the next steps?

Timeline

Date Action

April 15 Discuss financings with FOC

April 19 Kick off Financing with distribution of timeline, term sheet, and distribution list

May 6 District Board adopts bond resolution, POS, and legal documents

Wk. of May 10 Submit credit package to Rating Agencies

Wk. of May 17 Rating conference calls

May 26 Receive rating

June 8 County Board of Supervisors approves bonds

June 9 Post Preliminary Official Statement

June 13 Pre-Pricing Conference Call

June 14 Final Pricing Conference Call

June 24 Distribute Final Preliminary Official Statement

June 17-25 Review and finalize closing documents

June 30 Closing/funding (preliminary)



Potential Legislative Considerations 

and GO Bond Refunding Analysis
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Potential Legislative Considerations

▪ Build America Bonds (BABS) or a version thereof

– Allows a direct subsidy/tax credit to subsidize interest payments, current proposal is 28% direct subsidy

– New Construction and may include advance refunding proceed use

– No limit or application process to issue

▪ Qualified School Infrastructure Bonds (QSIBs)

– Have a dedicated maturity, meant to have near or 100% subsidy

– Proceeds may be used for hard or soft construction costs

– Would require State allocation method (likely)

▪ Qualified Zone Academy Bonds (QZABS)

– Fully subsidized tax credit bonds - usually carry a supplemental coupon, depending on credit

– Will likely include new construction and limiting or elimination of 10% private donor match

▪ Tax-Exempt Advance Refundings

– A tool returning that existed until 2017 which allowed the refinancing of bonds in advance of redemption

– Creates taxpayer savings and bonding capacity at a cheaper cost than federally taxable advance refundings

2021 Infrastructure Plan
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Refunding Savings Summary Statistics

Non-SFID GO Bonds1 SFID 1 GO Bonds SFID 2 GO Bonds

Type of Refunding Tax-Exempt Advance Tax-Exempt Advance Tax-Exempt Advance

Maturities Refunded2 2024-2042 2028-2040 2028-2040

Call Date of Refunded Bonds 7/1/2023 – 8/1/2027 8/1/2027 8/1/2027

Bond Par Amount $157,700,000 $23,660,000 $7,150,000

True Interest Cost 1.810% 2.070% 2.069%

Par amount of refunded bonds $154,505,000 $21,335,000 $6,395,000

Average coupon of refunded bonds 3.666% 3.792% 3.930%

Value of Negative Arbitrage $4,875,037 $1,038,216 $581,165

Savings $10,630,822 $1,694,457 $581,165

Net PV Savings $8,855,513 $1,354,499 $464,382

Net PV Savings (% of refunded) 5.732% 6.349% 7.262%

Escrow Efficiency 64.495% 56.609% 59.788%

(1) Non-SFID GO Bonds results include 5 outstanding GO bond series 

(2) Select maturities providing positive savings

Assumes market rates as of 3/30/2021

All individual series provide greater than 50% escrow efficiency

GO Bonds Refunding Savings

▪ Should federal legislation be enacted and tax-exempt advance refundings restored, the District would have an
opportunity to execute a tax-exempt advance refunding

▪ Based on 3/30/21 market rates, the District could save an estimated:

– $10,630,822 in taxpayer savings ($8,855,513 net present value savings or 5.73% of refunded par) by
refunding select maturities from the District’s outstanding General Obligation bonds (Non-SFID)

– $1,694,457 in taxpayer savings ($1,354,499 net present value savings or 6.35% of refunded par) by refunding
select maturities from the District’s outstanding General Obligation bonds of SFID 1

– $581,165 in taxpayer savings ($464,382 net present value savings or 7.26% of refunded par) by refunding
select maturities from the District’s outstanding General Obligation bonds of SFID 2
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%

10-yr, 30-yr MMD (1/2/2019 to 4/8/2021)

10-Year 30-Year

1.24% decrease in 10-yr MMD

1.35% decrease in 30-yr MMD

Tax-Exempt Advance Refunding - POTENTIAL
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10-yr, 30-yr US Treasuries (1/2/2019 to 4/8/2021)

10-Year 30-Year

1.02% decrease in 10-yr UST

0.65% decrease in 30-yr UST

GO Bonds Refunding Savings

▪ The restoration of Build America Bonds (BABs) could potentially result in attractive taxable refunding opportunities
for the District

▪ Based on 3/30/21 market rates, District could save an estimated:

– $18,165,222 in taxpayer savings ($17,593,435 net present value savings or 8.49% of refunded par) by
refunding select maturities from the District’s outstanding General Obligation bonds (Non-SFID)

– $7,253,340 in taxpayer savings ($6,182,050 net present value savings or 8.07% of refunded par) by refunding
select maturities from the District’s outstanding General Obligation bonds of SFID 1

– $2,102,287 in taxpayer savings ($1,795,996 net present value savings or 7.78% of refunded par) by refunding
select maturities from the District’s outstanding General Obligation bonds of SFID 2

Refunding Savings Summary Statistics

Non-SFID GO Bonds1 SFID 1 GO Bonds SFID 2 GO Bonds

Type of Refunding Taxable Advance Taxable Advance Taxable Advance

Maturities Refunded2 2024-2042 2028-2049 2028-2049

Call Date of Refunded Bonds 7/1/2023 – 8/1/2027 8/1/2027 8/1/2027

Bond Par Amount $239,720,000 $88,360,000 $26,830,000

True Interest Cost 1.721% 2.108% 2.108%

Par amount of refunded bonds $207,245,000 $76,610,000 $23,095,000

Average coupon of refunded bonds 3.815% 3.398% 3.425%

Value of Negative Arbitrage $8,260,161 $4,291,854 1,296,087

Savings $18,165,222 $7,253,340 $2,102,287

Net PV Savings $17,593,435 $6,182,050 $1,795,996

Net PV Savings (% of refunded) 8.489% 8.070% 7.777%

Escrow Efficiency 68.050% 59.023% 58.109%

(1) Non-SFID GO Bonds results include 8 outstanding GO bond series 

(2) Select maturities providing positive savings

Assumes market rates as of 3/30/2021; 28% Direct subsidy

All individual series provide greater than 50% escrow efficiency

Taxable Advance Refunding (BABS) - POTENTIAL



Regulatory Disclosure
Disclosure of Conflicts of Interest and Legal or Disciplinary Events.  Pursuant to Municipal Securities Rulemaking Board (“MSRB”) Rule 

G-42, on Duties of Non-Solicitor Municipal Advisors, Municipal Advisors are required to make certain written disclosures to clients and 

potential clients which include, amongst other things, Conflicts of Interest and any Legal or Disciplinary events of Isom Advisors, a 

Division of Urban Futures, Inc. (“Isom”) and its associated persons.

Conflicts of Interest.  Compensation.  Isom represents that in connection with the issuance of municipal securities, Isom may receive 

compensation from an Issuer or Obligated Person for services rendered, which compensation is contingent upon the successful 

closing of a transaction and/or is based on the size of a transaction.  Consistent with the requirements of MSRB Rule G-42, Isom

hereby discloses that such contingent and/or transactional compensation may present a potential conflict of interest regarding 

Isom’s ability to provide unbiased advice to enter into such transaction. This conflict of interest will not impair Isom’s ability to render 

unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

It should be noted that other forms of compensation (i.e. hourly or fixed fee based) may also present a potential conflict of interest 

regarding Isom’s ability to provide advice regarding a municipal security transaction. These other potential conflicts of interest will not 

impair Isom’s ability to render unbiased and competent advice or to fulfill its fiduciary duty to the Issuer.

Other Municipal Advisor Relationships.  Isom serves a wide variety of other clients that may from time to time have interests that could 

have a direct or indirect impact on the interests of another Isom client. These other clients may, from time to time and depending on 

the specific circumstances, have competing interests. In acting in the interests of its various clients, Isom could potentially face a 

conflict of interest arising from these competing client interests. Isom fulfills its regulatory duty and mitigates such conflicts through 

dealing honestly and with the utmost good faith with its clients.

If Isom becomes aware of any additional potential or actual conflict of interest after this disclosure, Isom will disclose the detailed 

information in writing to the issuer or obligated person in a timely manner.

Legal or Disciplinary Events.  Isom does not have any legal events or disciplinary history on Isom’s Form MA and Form MA-I, which 

includes information about any criminal actions, regulatory actions, investigations, terminations, judgments, liens, civil judicial actions, 

customer complaints, arbitrations and civil litigation. The Issuer may electronically access Isom’s most recent Form MA and each most 

recent Form MA-I filed with the Commission at the following website: www.sec.gov/edgar/searchedgar/companysearch.html.

There have been no material changes to a legal or disciplinary event disclosure on any Form MA or Form MA-I filed with the SEC. If 

any material legal or regulatory action is brought against Isom, Isom will provide complete disclosure to the Issuer in detail allowing 

the Issuer to evaluate Isom, its management and personnel.

http://www.sec.gov/edgar/searchedgar/companysearch.html


DISCLAIMER
The information contained herein is solely intended to facilitate discussion of potentially applicable financing applications and is not intended to be a specific buy/sell

recommendation, nor is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement. While we believe that the

outlined financial structure or marketing strategy is the best approach under the current market conditions, the market conditions at the time any proposed transaction is

structured or sold may be different, which may require a different approach.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is made that it is

accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices, levels, or assumptions

contained herein may have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of the date indicated and are subject to

change without notice. Examples are merely representative and are not meant to be all-inclusive.

Raymond James shall have no liability, contingent or otherwise, to the recipient hereof or to any third party, or any responsibility whatsoever, for the accuracy, correctness,

timeliness, reliability or completeness of the data or formulae provided herein or for the performance of or any other aspect of the materials, structures and strategies presented

herein. This Presentation is provided to you for the purpose of your consideration of the engagement of Raymond James as an underwriter and not as your financial advisor or

Municipal Advisor (as defined in Section 15B of the Exchange Act of 1934, as amended), and we expressly disclaim any intention to act as your fiduciary in connection with the

subject matter of this Presentation. The information provided is not intended to be and should not be construed as a recommendation or “advice” within the meaning of Section

15B of the above-referenced Act. Any portion of this Presentation which provides information on municipal financial products or the issuance of municipal securities is only given

to provide you with factual information or to demonstrate our experience with respect to municipal markets and products. Municipal Securities Rulemaking Board (“MSRB”) Rule

G-17 requires that we make the following disclosure to you at the earliest stages of our relationship, as underwriter, with respect to an issue of municipal securities: the

underwriter’s primary role is to purchase securities with a view to distribution in an arm’s-length commercial transaction with the issuer and it has financial and other interests that

differ from those of the issuer.

Raymond James does not provide accounting, tax or legal advice; however, you should be aware that any proposed transaction could have accounting, tax, legal or other

implications that should be discussed with your advisors and/or legal counsel.

Raymond James and affiliates, and officers, directors and employees thereof, including individuals who may be involved in the preparation or presentation of this material, may

from time to time have positions in, and buy or sell, the securities, derivatives (including options) or other financial products of entities mentioned herein. In addition, Raymond

James or affiliates thereof may have served as an underwriter or placement agent with respect to a public or private offering of securities by one or more of the entities

referenced herein.

This Presentation is not a binding commitment, obligation, or undertaking of Raymond James. No obligation or liability with respect to any issuance or purchase of any Bonds or

other securities described herein shall exist, nor shall any representations be deemed made, nor any reliance on any communications regarding the subject matter hereof be

reasonable or justified unless and until (1) all necessary Raymond James, rating agency or other third party approvals, as applicable, shall have been obtained, including,

without limitation, any required Raymond James senior management and credit committee approvals, (2) all of the terms and conditions of the documents pertaining to the

subject transaction are agreed to by the parties thereto as evidenced by the execution and delivery of all such documents by all such parties, and (3) all conditions hereafter

established by Raymond James for closing of the transaction have been satisfied in our sole discretion. Until execution and delivery of all such definitive agreements, all parties

shall have the absolute right to amend this Presentation and/or terminate all negotiations for any reason without liability therefor. Thomson Reuters Municipal Market Data

(“MMD”) is a proprietary yield curve which provides the offer-side of AAA rated state general obligation bonds as determined by the MMD analyst team. Raymond James &

Associates, Inc., member New York Stock Exchange/SIPC.


