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CERBT Investment Policy Information – 2022 Capital Market Assumptions

CERBT Projected Returns – 1-5 Years

Asset Class

1-5 Year 

Projected 

Compound  

Return1

1-5 Year

Projected

General 

Inflation Rate 

Assumption1

1-5 Year 

Projected Real 

Rate of 

Return2

Strategy 1

Allocation

Strategy 2

Allocation

Strategy 3

Allocation

Global Equity 6.8% 2.4% 4.4% 49% 34% 23%

Fixed Income 1.4% 2.4% -1.0% 23% 41% 51%

Global Real Estate

Investment Trusts (REITs)
5.4% 2.4% 3.0% 20% 17% 14%

U.S. Treasury Inflation

Protected Securities (TIPS)
0.6% 2.4% -1.8% 5% 5% 9%

Commodities 3.2% 2.4% 0.8% 3% 3% 3%

1 Adopted by the CalPERS Board of Administration in November 2021.
2 The Projected Real Rate of Return is the Compound Return, adjusted for Inflation.
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CERBT Investment Policy Information – 2022 Capital Market Assumptions

CERBT Projected Returns – 1-20 Years

Asset Class

1-20 Year 

Projected 

Compound  

Return1

1-20 Year

Projected

General 

Inflation Rate 

Assumption1

1-20 Year 

Projected Real 

Rate of 

Return2

Strategy 1

Allocation

Strategy 2

Allocation

Strategy 3

Allocation

Global Equity 6.8% 2.3% 4.5% 49% 34% 23%

Fixed Income 3.7% 2.3% 1.4% 23% 41% 51%

Global Real Estate

Investment Trusts (REITs)
6.0% 2.3% 3.7% 20% 17% 14%

U.S. Treasury Inflation

Protected Securities (TIPS)
2.8% 2.3% 0.5% 5% 5% 9%

Commodities 3.4% 2.3% 1.1% 3% 3% 3%

1 Adopted by the CalPERS Board of Administration in November 2021.
2 The Projected Real Rate of Return is the Compound Return, adjusted for Inflation. 
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CERBT Investment Policy Information – 2022 Capital Market Assumptions

CERBT Implied Returns – 6-20 Years

Asset Class

6-20 Year

Implied

Compound  

Return1

6-20 Year

Implied

General 

Inflation Rate 

Assumption1

6-20 Year

Implied

Real Rate of 

Return2

Strategy 1

Allocation

Strategy 2

Allocation

Strategy 3

Allocation

Global Equity 6.8% 2.3% 4.5% 49% 34% 23%

Fixed Income 4.5% 2.3% 2.2% 23% 41% 51%

Global Real Estate

Investment Trusts (REITs)
6.2% 2.3% 3.9% 20% 17% 14%

U.S. Treasury Inflation

Protected Securities (TIPS)
3.6% 2.3% 1.3% 5% 5% 9%

Commodities 3.5% 2.3% 1.2% 3% 3% 3%

1 Implied Returns and Inflation for Years 6-20 are calculated from the Board Approved Values for Years 1-5 and Years 1-20.  
2 The Implied Real Rate of Return is the Compound Return, adjusted for Inflation.



5

CERBT Investment Policy Information – 2022 Capital Market Assumptions

CERBT Projected Returns & Volatility

2022 Capital Market Assumptions Strategy 1 Strategy 2 Strategy 3

Projected Compound Return 1-5 Years1

(General Inflation Rate Assumption of 2.4%)
5.1% 4.2% 3.5%

Projected Compound Return 6-20 Years1 

(General Inflation Rate Assumption of 2.3%)
6.3% 5.9% 5.5%

Projected Compound Return 1-20 Years1 

(General Inflation Rate Assumption of 2.3%)
6.0% 5.5% 5.0%

Projected Volatility
(20-Year Standard Deviation of Projected Returns)

12.1% 9.9% 8.4%

1 Projected Compound Return for each CERBT Strategy is time-weighted and net of all fees.  
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CERBT Investment Policy Information – 2022 Capital Market Assumptions

CERBT Benchmarks, Allocations, and Ranges
Asset 

Classification
Benchmark Strategy 1 Strategy 2 Strategy 3

Global Equity
MSCI All Country

World Index IMI (Net)

49%

±5%

34%

±5%

23%

±5%

Fixed Income
Bloomberg Long Liability 

Index

23%

±5%

41%

±5%

51%

±5%

Global Real Estate 

(REITs)

FTSE EPRA/NAREIT 

Developed Index (Net) 

20%

±5%

17%

±5%

14%

±5%

Treasury Inflation 

Protected Securities 

(TIPS)

Bloomberg US TIPS Index, 

Series L 

5%

±3%

5%

±3%

9%

±3%

Commodities
S&P GSCI Total Return 

Index

3%

±3%

3%

±3%

3%

±3%

Cash 91-Day Treasury Bill
0%

+2%

0%

+2%

0%

+2%
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CERBT Investment Policy Information – 2022 Capital Market Assumptions

Questions? Where to get information?

Name Title E-mail Desk Mobile

Matt Goss
Outreach & Support 

Program Manager
Matthew.Goss@calpers.ca.gov (916) 795-9071 (916) 382-6487

Colleen Cain-

Herrback

Administration & 

Reporting 

Program Manager

Colleen.Cain-

Herrback@calpers.ca.gov
(916) 795-2474 (916) 505-2506

Karen Lookingbill
Outreach & Support 

Manager
Karen.Lookingbill@calpers.ca.gov (916) 795-1387 (916) 501-2219

Program e-mail addresses CERBT Website

CERBT4U@calpers.ca.gov www.calpers.ca.gov/cerbt

CERBTACCOUNT@calpers.ca.gov


